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Review of Operations

Business Overview

Our core property leasing business across Hong Kong and the
Mainland continued to be resilient and delivered steady growth
for shareholders against the backdrop of a challenging market.

Hong Kong and the Mainland have undergone a period of market correction and shifting
consumer demand in 2016. Store closures, vacancies and delayed openings by major
brands were commonplace even in major shopping districts in Hong Kong and Tier 1 cities on
the Mainland.

PROPERTY LEASING REVENUE
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For the financial year ended December 31, 2016, total revenue from our leasing properties
stayed flat at HK$7,737 million, or up 3% when excluding the 6% RMB depreciation effect
during 2016. The Hong Kong leasing portfolio recorded a rental growth of 5%, mainly benefitting
from asset enhancement initiatives and tenant mix optimization. Revenue of our investment
properties in mainland China, accounted for 52% of total leasing revenue, recorded a moderate
growth of 1% in RMB terms, mainly attributable to contributions from new properties in Dalian

and Shenyang.

Total operating profit was flat at HK$5,710 million. Overall rental margin was 74%.

VALUATION OF INVESTMENT PROPERTIES AND
INVESTMENT PROPERTIES UNDER DEVELOPMENT AS AT DECEMBER 31
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